MALACANANG
Manila

BY THE PRESIDENT OF THE PHILIPPINES
EXECUTIVE ORDER NO. 290

IMPLEMENTING THE NATURAL GASVEHICLE PROGRAM
FOR PUBLIC TRANSPORT

WHEREAS, Republic Act No. (RA) 7638, otherwise known as the “Department
of Energy Act of 1992", declares hat it is the policy of the State to ensure continuous
adequate and economic supply of energy through the integrated and intensve
exploration, production, management and development of the country’s indigenous
energy resources, with due regard to ecologica concerns,

WHEREAS, RA No. 8749, dso known as the “Philippine Clean Air Act of
1999”, declares as a policy the promotion and protection of the environment aganst
pollution from mohile sources;

WHEREAS, the Mdampaya Gas-to-Power Project represents the beginning of
the naturd gas indudry in the Philippines with three gas-fired power plants with a tota
ingalled capacity of 2,760 MW asinitid customers,

WHEREAS, agpat from its application in the power sector, natura gas may be
used as fud for vehicles in the trangport sector and as a source of energy in the indudtrid
and commercid sectors,

WHEREAS, the launching on October 16, 2002 of the Naturd Gas Vehicle
Program for Public Transport saw the unveiling of a portfolio of incentives to encourage
active participation of the private sector to provide the necessary support, logigtics, and
infrastructure;

WHEREAS, the NGVPPT is envisoned to enhance the energy supply security in
the trangport sector through fuel diversification using indigenous natura gas;

WHEREAS, naurd gaes is a dean burning dternative fud for vehicles which has
the potentid to produce subgantidly lower pollutant emissons and can provide a
solution to the pressing environmental problems in urban aress.

NOW, THEREFORE, I, GLORIA MACAPAGAL-ARROYO, Presdent of
the Public Transport (NGVPPT) shal have the following objectives.

SECTION 1. Program Objectives. The Natura Gas Vehicle Program for Public
Trangport (NGVPPT) shdl have the following objectives:
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1.2

To enhance energy supply security in the trangport sector through fud
divergfication usng indigenous natura gas, and —

To use compressed naturd gas (CNG) as a clean dternative fue for
transport.

Sec. 2. Coverage. The NGVPPT, as an integrd part of the Philippine Naturd Gas
Industry, shdl cover the following key components.
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2.3
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Gas Supply

Naturdl gas shal be supplied as CNG in the transport sector through: 1) the
use of indigenous gas resource, i.e. the Maampaya gas from Pdawan, for
the NGVPPT and other locd gas that will be explored for additiond
demand; and 1) the importation of liquefied naturd gas (LNG) from gas
producers around the world to supplement existing indigenous gas supply.

Infrastructure devel opment

CNG refuding dations and dl rdaed fadlities shdl be established in
drategic locations dong mgor thoroughfares in Metro Manila and Luzon
to serve the fuel needs of CNG-powered public utility vehicles (PUVS).

The CNG refuding dations may involve a combingtion of a “mother-
daughter” system and/or an on-line gation where the required gas pipdine
isdready avalable.

In the absence of a pipdine a the initid phase of the NGVPPT, the
refuding st up shdl be a “mother-daughter” scheme where a high-
pressure mother gation shdl be built indde the Mdampaya Onshore Gas
Plant (MOGP) and the Daughter gtations shdl be edtablished in identified
drategic locations.

Market Devel opment
The public trangport sector, which includes public utility buses (PUBS),

public utility jegpneys (PUJs), taxis and other PUVs, shall be encouraged
to use natura gasfud.

Technology
Exising NGV technology in the world for refuding sysems and transport

vehicles shdl be adopted locdly in compliance with applicable loca and
international standards.
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2.6

2.7

2.8

For trangport vehicles, available NGV technology shdl include Origind
Equipment Manufactured (OEM) — NGVSs, retrofit sysem and conversion
options.

The use of OEM-NGvs shdl be strongly recommended as the technology
to be adopted during the initid phese of the NGVPPT followed by the
retrofit system and converson option when the same shdl have become
technicdly and commercidly feasible.

Incentives and Financial Assistance

The NGVPPT ghdl deveop and offer incentive packages for dl NGV
industry stakeholders.

Manpower Devel opment

Locd technicd capability and expertise on NGV retrofitting; converson;
fabrication of converson sysems, NGV and refuding <ation operation
and maintenance, and other relaed activities as well as the capability to
locally produce NGV chassis, bodies and engines shal be pursued through
technology trandfer and training.

Standards and other regulatory concerns

The standards, codes of practice and other regulatory procedures shall be
edablished by the rdevant agencies to ensure the integrity of the
NGVPPT and public safety.

Information Education Communication (1EC)
An IEC program sndl inform and educate stakeholders and the generd

public on the benefits of usng naiurd gas paticulally in the transport
sector.

Sec. 3. Lead Implementing Agency. Consistent with Executive Order No. 66,
sries of 2002, desgnating the DOE as the lead agency in developing the Philippine
natural gas indudry, the DOE shdl be the lead implementing agency for the NGVPPT. In
coordination with different government agencies, inditutions and the private sector, the

DOE ddl:

(1

Teke the lead in implementing the NGVPPT, including pilot projects to
sour accelerated development, to encourage the use of CNG-powered
PUV's and establishment of the necessary refuding infrastructure;
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Sec.

Devdop an implementation plan to ensure the success, synergy and
continuity of dl activities relaed to the NGV PPT;

Devdop and implement the necessary guidelines for the accomplishment
of the objectives of this Executive Order;

Develop a CNG Magerplan in coordination/cooperation with concerned
government agenciesinditutions and in consultation with dl sakeholders,
and

Facilitate program participants access to privileges and incentives.

4. Co-Implementing  Agencies. The following  government

agencies/ingtitutions shal work with the DOE to implement the NGV PPT:

4.1

4.2

4.3

4.4

The Depatment of Environment and Naturd Resources (DENR), through
its Environmenta Management Bureau (EMB), shdl fast track the
issuance of Environmentd Compliance Cetificates (ECC) for NGV
fadlities and refuding daions and shdl formulate emisson standards for
CNG.

The Depatment of Finance (DOF) shdl create a pricing environment
conductive to the use of CNG vis-avis died and shdl formulate tax
policies relative to the NGV PPT, and through

M The Bureau of Inteend Revenue (BIR), develop revenue
regulations for the implementation of time-bound tax incentives for
CNG, NGVs and rdated facilities and infrastructure; and

(1 The Bureau of Cugtoms (BOC), implement guidelines on reduced
tariffs on NGVs, NGV engines and other NGV industry related
equipment, facilities parts and components duly certified by the
DOE.

The Depatment of Science and Technology (DOST) shdl develop and
promote localy manufactured NGV  converson kits pats and
components, develop training modules on NGV converson operation and
mantenance and refueing dation operation and mantenance, and
edablish teding centers for NGV sysems, components and related
equipment and facilities together with the DOE.

The Department of Trade and Industry (DTI), through

) The Bureau of Product Standards (BPS), shdl egtablish Philippine
Nationd Standards for Natura Gas Utilization in the Trangport
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4.6

4.7

4.8

4.9

Sector and certify the safety of CNG fud, NGVs, NGV systems
and components and related equipment and facilities; and

(I  The Boad of Invesments (BOI), shdl enhance exiging incentive
packages for land transportation usng CNG, converson shops,
teeminds  with CNG refuding detions and the
manufacture/assembly of NGVs and provide incentives to the other
NGV industry related activities.

The Depatment of Trangportation and Communications (DOTC) shdl
work with the DOE to develop an implementation plan for a gradud shift
to CNG fud utilization in PUVs and promote NGVs in Metro Manila and
Luzon through the issuance of directiveslorders providing preferentid
franchises in present day mgor routes and exclusve franchises to NGVs
in newly opened routes, compliance with emisson standards and other
preferential incentives though

M The Land Transportation Office (LTO), which dhdl issue
Certificates of Compliance (COC) with emisson dandards to
NGVs,

(I The Land Transportation Franchisng and Regulatory Board
(LTFRB), which shdl grant preferentid and exclusve Certificates
of Public Convenience (CPC) or franchises to operators of NGVs
based on the results of the DOTC surveys.

The Depatment of Interior and Locd Government (LTFRB) shdl
formulate saofety messures reaive to NGV industry practices and
apprehend violators of standards and safety rules and regulations.

The Mero Manila Devdopment Authority (MMDA) shdl provide
regulatory and adminidrative support and introduce traffic schemes
favoring NGVs to enhance the use of such NGVs in Metro Manila, and
dhdl integrate the location of CNG refuding dations within the overdl
plan/raiondization of itsintermoda termina program.

The Taiff Commisson (TC) shdl reduce tariffs on NGVs, NGV engines,
converson kitssystems, refuding equipment and other NGV industry
related equipment, facilities, parts and components.

The Technicd Education and Skills Devdopment Authority (TESDA)
shdl devdop traning modules and conduct traning for NGV
converson/retrofit/maintenance  engineers, mechanics and technicians and
certify the same after training.
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Government financing inditutions (GFls) such as, but not limited to, the
Devdopment Bank of the Philippines (DBP), Landbank of the Philippines
(LBP), Trade and Investment Development Corp. of the Philippines
(TIDCORP) and the Smadl Busness Guarantee Fund Corporation
(SBGFC) shdl deveop separate financing windows for the NGV industry
which provide affordéble and commercidly tendble financing to NGV,
refueing station and related infrastructure operators.

The Philippine Nationd Oil Company (PNOC), together with its
subsidiary, PNOC-Exploration Corporation, shdl provide the necessary
support for infrastructure development such as, but not limited to, the gas
supply for performance testing of demo NGV's.

Sec. 5. Privileges. The following privileges and incentives may be avaled of by

the NGVPPT participants.

51 Income tax holiday for pioneering projects qudifying under the BOI's
Investments Priorities Plan;

5.2  One percent (1%) rate of duty on imported NGVs, NGV engines and other
NGV indusry reaed equipment, faclities pats and components as
certified by the DOE;

53 Issuance by the LTO of Cetificaes of Compliance with Emissons
Standardsto NGVs,

54  Prefarentid and exclusve franchises from the LTFRB for NGVs to newly
opened routes;

55 Accderaed issuance by the DENR of ECC for NGV facilities and
refuding sations,

5.6  Affordable and commercidly tenable financia packages from GFls;

57 Manpower devdopment and capability building through training and
technology transfer programs;

5.8  Attractive CNG prices which trandate to a discount to diesdl price;

5.9  Other privileges and incentives that may be subsequently provided.

Sec. 6. Pilot Project. A Pilot Project shdl be established to demonsrate and
showcase the initid operation of naturd gas buses for public transport in the Batanges-



Manila andlor Metro Manila routes using indigenous naurd gas from the MOGP in
Batanges.

The overdl objective of the Pilot Project is to promote the use of CNG as an
indigenous clean dterndive fud to diesd and improve ar qudity. The Pilot Project will
evduae the commercid viability, technicd requirements, maket demand, impact of
incentives and public acceptance for natural gas in the public trangport sector.

The components of the Filot Project include I) launching of 100 OEM naura gas
buses, 1) condruction/operation of mother-daughter CNG refuding  dations,  111)
goplication/operationdization of newly designed incentives and financing packages, and
V) IEC campaigns.

Sec. 7. Creation of the Executive Forum. A NGVPPT Executive Forum
(executive Forum) is hereby crested to function as a regular and permanent body to
provide effective leadership, coordination and proper direction in the implementation of
the NGV PPT.

Sec. 8. Composition of the Executive Forum.

8.1  The Executive Forum shdl be composed of the lead implementing and co-
implementing agencies with the Undersecretary of the Depatment of
Energy as Charpeson and senior officids of the co-implementing
agencies as members.

8.2 Representatives from the private sector may be invited to serve as
members and/or resource paticipants of the Forum to promote an
environment conducive to active private sector participation in the
NGVPPT. Such private sector representatives may include representatives
from infrastructure developers, refuding dation operators, the transport
sector, non-governmenta organizations and other smilar entities.

8.3 The Charperson and each of the members shdl desgnate a permanent
aternate.

Sec. 9. Powers and Functions.

9.1 The Executive Forum shdl accderate, integrate and  coordinate
interagency  activities tha include the implementation of exiding
privileges and incentives and formulation of additiond fiscd and non
fiscd incentives, financial packages and sandards;
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9.4

The Executive Forum shdl develop its own programs, plans and activities
in pursuit of the objectives of this Executive Order. Monitor the
implementation of agency actions and recommendations arisng therefrom
and recommend the necessary measures that will enhance competitiveness
of the NGV indudtry;

The Executive Forum shdl develop its own internd rules that shal govern
the conduct of its meetings and other deliberations or proceedings,

The Executive Forum shdl meet as often as necessary but in no case less
than once every quater to discuss or deiberate on any action,
recommendation and/or proposa.

Sec. 10. Secretariat. Technica and secretariat support to the Executive Forum
shdl be provided by the DOE.

Sec. 11. Separability Clause. In the event that any of the provisons of this
Executive Order is dedared unconditutiond with findity by a court of competent
jurisdiction, the vdidity of the other provisions shal not be affected by such declaration.

Sec. 12. Effectivity. This Executive Order shdl teke effect immediately.

IN WITNESS WHEREOF, | have hereunto set my hand and caused the sed of

the Republic of

the Philippines to be affixed.

DONE in the City of Manila, this 24™ day of February, in the year of Our Lord,
Two Thousand and Four.

By the President:

(sgd)

ALBERTO G. ROMULO
Executive Secretary



